Financial Results Presentation

Financial Results for the year ended 31t March, 2019

and Financial Results Forecast for the year ending 315t March, 2020

Shingo Konomoto
President & CEO, Member of the Board

April 25, 2019

NRI

H

Share the Next Values!
mm—




Financial Results for FY March 2019

Financial Results Forecasts for FY March 2020

Reference Materials

These matenals were prepared for the sole purpose of prowding information to use as reference in making investment decisions, and are not intended
as a solicitation for imvestment Copyghe® homura Besearch InstIute, L2, A




Financial Results for FY March 2019
Highlights of Consolidated Financial Results

B YoY comparison (x are shown as a reference) (JPY million)

|
FY Mar. 2018 | FY Mar.2019 |  Diff. c:::ge

Sales 471,488 501,243 29,755 6.3%
. Sepfirraetggozzvoil?tamomzat'ton* 69!281 _ 75!373 6!091 8'80/0

Operating Profit 65,138 71,442 6,303 9.7%

iore ol srscnealon® 14.7% 15.0% 03P

Operating Profit Margin 13.8% 14.3% 04P

Profit attributable t

Swiafs Ot parant 55,145 50,931 | (4,213) (7.6%)

Earnings Per Share* ¥228.21 ¥216.33 | (¥11.88) —
Dividends Per Share ¥90.00 | ¥90.00 _4{/./'“

Payout Ratio 39.1% 41.5% 24P

Return On Equity 12.9% 12.3% (0.7P) _—

These materials were prepared for the sole purpose of providing information to use as reference in making investment decisions, and are not intended ) _ & th

as a solicitation for imestment

> Sales, operating profit, operating profit margin, and ROE all achieved the
numerical targets set when the medium-term plan was formulated three
years ago.

> Quarterly profit attributable to owners of the parent was down roughly 4
billion yen year-on-year because while extraordinary gains were recorded on
the sale of cross-shareholdings both last year and this year, the amount
recorded this year was lower than last year.




Financial Results for FY March 2019
Comparison to Forecasts

(JPY billion)
FY Mar. 2018 | FY Mar. 2019
Results | Forecasts* Results

Sales 471.4 500.0 501.2 1.2
Operating Profit 65.1 70.0 71.4 1.4
Operating Profit Margin 13.8% | 14.0% 14.3% 0.3P
Profit attributable to

phiscismigtoee 551 530 509  (2.0)

* Forecasts were announced on January 30, 2019

These matenals were prepared for the sole purpose of prowding information to use as reference in making investment decisions, and are not intended

as a solicitation for imestment

CopyrgAtl Nomura Sesearch inztiute, L. A

- g

> Sales, operating profit, and operating profit margin all achieved the

performance forecast.

> On the other hand, profit attributable to owners of the parent fell 2 billion
yen short of the performance forecast for the year due to the impairment of

goodwill in North America.



Financial Results for FY March 2019
Key Factors in Financial Results for FY March 2019

® Higher income and profit, with +6.3% in sales and +9.7% in
operating profit

® DX-related business increased dramatically and more large-scale clients
were developed in consulting and industrial IT solutions
® Financial IT solutions had growth in insurance

® Overseas business was led by growth and improved profitability in
Australia

® Operating profit margin exceeded 14% and ROE exceeded 12%, as
profitability and capital efficiency also improved

Targets were achieved in the Medium-Term Plan (2016-2018),
the halfway point of the Vision2022 Long-Term Management
Vision

These matenals were prepared for the sole purpose of prowding information to use as reference in making investment decisions, and are not intended N’{I
o T reenved

as a solicitation for imestment Copyrg® Nomura Reseawch insttute, L0, AS Fg

> In Australia, sales increased due to the acquisition of SMS, while unprofitable
projects were also curtailed and selective acceptance of more highly-
profitable orders continued. As a result, operating profit doubled, operating
profit margin (before amortization of goodwill) improved by 3 points from
5% to 8%, and profitability improved dramatically.

> Results were achieved as planned in the three years comprising the first half
of long-term management vision “Vision 2022.”



l Financial Results for FY March 2019
| External sales by segment

<Total>

(JPY million)

FY Mar. 2018* Share FY Mar. 2019
Consulting 34577 1.3% 41,304 | 82% 6726  19.5%
Financial IT Solutions 252,122  53.5% 252,367 | 50.3% 245  0.1%
'Securities 118,397  25.1% 100,309 | 20.0%  (18,088) (15.3%)
Insurance 51,836 11.0% 64,874 | 12.9% 13,037  25.2%
'Banking 42,225  9.0% 43,404 | 87% 1,178  2.8%
Other financial 39,662  8.4% 43,780 | 87% 4,117  10.4%
Industrial IT Solutions 154,917  32.9% 174,417 | 34.8% 19,499  12.6%
Distribution 61,057 12.9% 66,540 | 13.3% 5483  9.0%
[ Mergectring senvise 93,860  19.9% 107,876 | 21.5% 14,016  14.9%
ITPlatform Services 29,870  6.3% | 33,153 | 6.6% 3,283  11.0%
Total 471,488 100.0% 501,243 | 100.0% 29,755  6.3%

* NRI partially revised its business segments on April 1,2018 and on October 1,2018. Year-on-year comparisons use the

figures for the same period in the previous year for the business segment following the relevant change.

These matenals were prepared for the sole purpose of prowding information to use as reference

as a solicitation for investment
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> In consulting, performance remained strong.

*Around 6 billion yen in Australia (around 3 billion yen last year)

> In financial IT solutions, revenues decreased in securities due to lower sales

to Nomura Holdings and the sale of subsidiary DSB, but the segment

maintained the same level of sales overall due to increases in insurance,

other finance, and banking.

» Industrial IT solutions also maintained strong performance.

*Around 30 billion yen in Australia (around 24 billion yen last year)



| Financial Results for FY March 2019
I External sales by segment <Total> (supplementary information)

B Sales by main client (JPY million)

|
e e i | S e YoY
Change

Nomura Holdings 77,937 16.5% 60,579 112.1% (17,358) (22.3%)
Seven & i Holdings 47,001 10.0% 49,109 | 9.8% 2,108 4.5%

* Percentage of (total) external sales

M Overseas sales ) (JPY million)
FY Mar. 2018 Share™| FY Mar. 2019” Share**  Diff. C:::ge
Overseas sales 43,559  9.2% 53,081 10.6% 9,521 21.9%
North America’ 9,643 2.1% 9,738| 1.9% 94 1.0%
Oceania’ 27,164  5.8% 35,858 7.2% 8,694 32.0%
Asia, other' 6,751 1.4% 7484 15% 732 10.9%

* Numbers by area are based on location of clients, and numbers per country or area are recorded as reference values.
** Percentage of (total) external sales

These matenals were prepared for the sole purpose of prowding information to use as reference in making investment decisions, and are not intended IN<I
as a solicitation for imvestment Copygel homura BRseaTh InsTIute, L2, A1 Mg resenved

» For Nomura Holdings, NRI shared online services were implemented to

reduce IT costs, and as a result sales may have trended downward but we
see FY March 2019 as the low point.

» Overseas sales of 55 billion yen were planned for the year, but orders were
accepted selectively in Australia in order to improve profitability, and as a
result sales underperformed plan.



l Financial Results for FY March 2019
| Segment Performance Results <Total>

® Including Inter-segment sales for each segment.

(JPY million)

|
FY Mar. 2018* | FY Mar. 2019“ Diff. YoY
| Change
. Sales 35,332 41,947 6,614 18.7%
Consulting
OP 6,561 7,810 1,248 19.0%
OPM 18.6% 18.6% 0.0P
. . ) Sales 254,567 255,162 595 0.2%
Financial IT Solutions
OP 27,673 27,095 (578) (2.1%)
OPM 10.9% 10.6% 03P) —
o e Sales 157,585 177,114 19,528 12.4%
OP 15,119 18,425 3,305 21.9%
OPM 9.6% 10.4% 08P
T Platform Services Sales 122,342 127,777 5,434 4.4%
OP 14,764 17,130 2,366 16.0%
OPM 12.1% 13.4% 1.3P -_—

These

* NRI partially revised its business segments on April 1,2018 and on October 1,2018. Year-on-year comparisons use the
figures for the same period in the previous year for the business segment following the relevant change.

matenals were prepared for the
as a solicitation for investment

sole purpose of prowding information to use as reference

in making investment decisions, and are not intended
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In consulting, operating profit margin was around the 20% level not
counting amortization of goodwill, and it is maintaining that high level.

In financial IT solutions, revenues increased while profit decreased. Financial
institutions faced a harsh business climate, and it was determined that sales
in planning projects could not meet what was expected at the time business
plans were created, and profit decreased due to the devaluation of software

assets.

In industrial IT solutions, operating profit margin exceeded the 12% level
not counting amortization of goodwill.
When the medium-term plan was created, there were concerns about lower
profitability due to more DX projects, but over the past three years we have
accumulated expertise, improved productivity, and established a structure of

profitability.




Financial Results for FY March 2019
Analysis of increase and decrease factors <Total>

B Main factors for increases and decreases in external sales and operating profit by
segment are as follows.

(Key) (+) Increase factors, (

) Decrease factors

Segment External sales Operating profit
(+) More sulting projects inside/outside (+) Effect of higher income from consulting
Consulting Japan projects inside/outside Japan
(+) Increase in Australia (approx. 3 billion yen) [(+) Better profitability in Australia
Securities (-) Decrease with Nomura Holdings
Financial IT Insurance UHy Increase with: §fe: 8- fon-iie inswance (+) Effect of higher income from insurance
Solutions ————1(—) Devaluation of softw: ets
Banking e S
Other financial, etc. |(+) Increase with multiple main clients

. Distribution
Industrial IT

(+) Increase with multiple clients including

Seven & i Holdings

Solutions
services, etc.

Manufacturing &

(+) Increase with multig
(+) Increase in Australia (approx. ¢

ion yen)

(+) Effec
clients
(+) Better profitability in Australia

t of higher income from multiple m.

ain

IT Platform Services

Common between segments

(+) Increase with information security and digita

(+) No costs to move into new offices such

last year (approx. 1 billion yen)

das

These matenals were prepared for the sole purpose of providing information to use as reference in making investment decisions, and are not intended

as a solicitation for imestment
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Financial Results for FY March 2019
Sales by Service <Total>

FY Mar. 2018 ‘ FY Mar. 2019

i YoY
2iis5 Change

(JPY million)

Consulting Services 78,987 90,816 11,829 15.0%

System Development & a

System Application Sales 138,111 150,467 12,356 8.9%

i s 241,198 244,273 3,075 1.3%
peration Services

Product Sales 13,191 15,686 2,494 18.9%

Total 471,488 501,243 29,755 6.3%

a solicitation for imvestment

pared for the sole purpose of providing information to use as reference in making investment decisions, and are not intended
ment

N

>

In consulting services, external sales increased significantly.
Roughly half came from growth of the consulting segment, while the other
half was from increases in upstream projects in systems development

arising outside the consulting segment.

Since upstream projects in systems development lead to development
projects in the future, we consider this to be an advance indicator pointing

to future sales increases.

*Around 14 billion yen in Australia (around 12 billion yen last year)

In system management and operation services, sales increased even with

the impact of the sale of subsidiary DSB.

*Around 20 billion yen in Australia (around 14 billion yen last year)



Financial Results for FY March 2019

Consolidated P/L Highlight <Total>

(JPY million)
FY Mar. 2018 FY Mar. 2019 Diff. Yoy

Change

Sales 471,488 501,243 29,755 6.3%

Cost of Sales 311,868 336,508 24,640 7.9%

Subcontracting Costs 135,522 150,635 15,112 11.2%

Gross Profit 159,619 164,735 5,115 3.2%
Gross Profit Margin 33.9% 32.9% (1.0P)

SG&A 94,481 93,293 (1,188) (1.3%)

Amortization of goodwill* 4,143 3,931 (212) (5.1%)

Operating Profit 65,138 71,442 6,303 9.7%
Operating Profit Margin 13.8% 14.3% 0.4P

These matenals
it

a solicitation for investment

were prepared for the sole purpose of providing information to use as reference in making investment decisions, and are not intended
estmel

- g

> Labor and outsourcing cost are increasing due to brisk business in systems
development projects, while cost efficiency for selling, general and
administrative expenses is improving and operating profit margin is rising.

10



Financial Results for FY March 2019
Consolidated P/L Highlight <Total> (continued)

(JPY million)
; YoY
FY Mar. 2018 FY Mar. 2019 Diff.
Change
Operating Profit 65,138 71,442 6,303 9.7%
Non-operating income
and loss 1,023 967 (56) (5.5%)
Dividend Income 1,514 1,145 (368) (24.3%)
Extraordinary:income 16,366 4340 (12,025)  (73.5%)
danua 10ss ” d * P
R 22,078 9,079  (12,998)  (58.9%)
Office reorganization costs (5,532) - 5,532
Impairment loss - (3,698) (3,698)
Income taxes etc. 26,356 25,213 (1,142) (4.3%)
Profit attributable to owners 55,145 50,931 (4,213) (7.6%)

of parent

* Due to a decline in profitability for overseas subsidiary Brierley+Partners, Inc., the exceedingly high profitability originally

anticipated can no longer be expected, and an impairment of goodwill (in full) has thus been recorded.

These matenals were prepared for the sole purpose of pm-,-n-ng information to use as reference in mal-.-ng imvestment decisions, and are not intended
as a solicitation for imvestmen

it Copyrghtil Nomora Researth insttute, (3 &

i .

>

Nine billion yen in gain from the sale of investment securities was recorded

from the sale of cross-shareholdings.

There were expenses for office reorganization last year, but not this year.

Impairment loss was due to impairment of the entire amount of goodwill

recorded for the M&A of Brierley+Partners.

11



Financial Results for FY March 2019

Financial Results Forecasts for FY March 2020

Reference Materials
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Financial Results Forecasts for FY March 2020

Order Backlog by Segment (Outstanding)

(JPY million)
Atendof | Atendof
Mar. 2018* Mar. 2019
Consulting 6,764 6,207 (557) (8.2%)
Financial IT Solutions 141,574 154,930 13,356 9.4%
Industrial IT Solutions 94,120 97,924 3,804 4.0%
IT Platform Services 14,295 14,609 314 2.2%
Total 256,754 273,672 16,917 6.6%
Order backlog
inthe current EY 255,259 269,895 14,636 5.7%

* NRI partially revised its business segments on April 1,2018 and on October 1,2018. Year-on-year comparisons use the
figures for the same period in the previous year for the business segment following the relevant change.

These matenals were prepared for the sole purpose of prowviding information to use as reference in making investment decisions, and are not intended
as a solicitation for imestment

Copyrgrtl Nomers BesearTh insTrim, Lo AT FERT) PRSI .
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| Financial Results Forecasts for FY March 2020

I Order Backlog by Segment (Domestic/Overseas)

B Order backlog domestically (JPY million)
Mar. 2018* | Mar. 2019 Change
Consulting 3,758 | 3,253 § (505) (13.5%)
Financial IT Solutions 140,858 154,568 13,710 9.7%
Industrial IT Solutions 62,369 | 69,368 6,998 11.2%
IT Platform Services 14,271 | 14,609 338 2.4%
Total 221,257 | 241,799 20,541 9.3%

* NRI partially revised its business segments on April 1,2018 and on October 1,2018. Year-on-year comparisons use the
figures for the same period in the previous year for the business segment following the relevant change.

B Order backlog of overseas subsidiaries (JPY million)
At end of At end of Diff YoY
Mar.2018 | Mar. 2019 ' Change
Overseas subsidiaries 35,496 | 31,873 (3,623)  (10.2%)
Thnsn .'||3Ier|3|5{\'rer? mf:;i-ec for the sole purpose of prowding information to use as reference in making investment decisions, and are not intended R o o N?i
® Domestic

» Performance was solid last year, and this year there are even more orders
piling up.

» The decrease in consulting is due to large numbers of projects from last
year that are extending into this year. Orders have been brisk since April
started, so we believe the business climate will remain favorable.

» Financial IT solutions has more orders than the previous year across all
industries, including securities. We expect growth in securities, where there
is an increasing number of projects that will produce revenue in the
following year and onward.

» Performance remains strong this year in industrial IT solutions, which is
significantly exceeding its high level of performance from the previous year,
and we believe it can produce double-digit growth.

® Overseas

» Nearly half of the main cause for decrease in Australia was the effect of the
Australian dollar depreciating against the Japanese yen, while the other half
resulted from selective acceptance of orders.



Financial Results Forecasts for FY March 2020
Forecasts for FY March 2020
(JPY billion)
FY Mar. 2019 | FY Mar. 2020 Diff. YoY
(Results) (Forecasts) Change
Sales 501.2 530.0 28.7 5.7%
Operating Profit 71.4 76.0 4.5 6.4%
Operating Profit Margin 14.3% 14.3% 0.1P
:::;irtnattributable to owners of 50.9 55.0 4.0 8.0%
Earnings Per Share ¥216.33 ¥235.95 ¥19.62
Dividends Per Share ¥90.00 ¥90.00 ¥ s
End of Q2 ¥45.00 ¥45.00 .
Fiscal year end ¥45.00 ¥45.00 _—
Payout Ratio 41.5% 38.4% (3.2P) e
s it vr e o e sl s of o cmation 104 3 e kg s G, s e ckovrses NI .

> The sales forecast for year one of the new medium-term plan is 530 billion
yen, which represents a 5.7% revenue increase. The forecast for operating
profit over the same year is 76 billion yen, which would be a profit increase of
6.4%.



I Financial Results Forecasts for FY March 2020

| Sales Forecasts by Segment for FY March 2020

(JPY billion)

iy Share | FLIRCZ20) share DI o0,

Consulting 34.8 7.0% 37.0 7.0% 2.3 6.2%
Financial IT Solutions 2523 50.3% 266.0] 50.2% 13.6 5.4%
‘Securities 100.3  20.0% 110.0) 20.8% 96 9.7%
Insurance 648 12.9% 66.0, 12.5% 11 1.7%
Banking 43.4 8.7% 45.0 8.5% 1.5 3.7%
Other financial 43.7 8.7% 45.0 8.5% 1.2 2.8%
Industrial IT Solutions 180.8 36.1% 190.0 35.8% 9.1 5.0%
Distribution 66.8 13.3% 68.0] 12.8% 13 1.8%
s sene 114.0 22.8% 1220 23.0% 79 7.0%

IT Platform Services 33.1 6.6% 37.0 7.0% 3.8 11.6%
Total 501.2 100.0% 530.0 100%  28.7 5.7%

* On April 1, 2019 all business of overseas subsidiary ASG Group was re-classified into the Industrial IT Solutions segment. Year-on-year

comparisons use the figures for the same period in the previous year for the business segment following the relevant change. _
These matenals were prepared for the sole purpose of prowding information to use as reference N

as a solicitation for investment

in making investment decisions, and are not intended

Copyrgeel momuna Besen

e Ingttute, LD

A1 righty reserved.

» Higher revenues are forecasted across all segments and industries.

» Revenues are particularly expected to increase sharply in securities.

» Revenues in insurance grew significantly over the previous year, so the
forecast for this year is a bit more conservative.

16



Financial Results Forecasts for FY March 2020

Forecasts for FY March 2020

714
Consolidated operating profit 58.5 65.1
501.2
Consolidated sales 424.5 471.4 53.0
Overseas sales 18.9 S

(JPY billion)

r )
76.0
e
530.0
61.0

FY March 2017 FY March 2018 FY March 2019 FY March 2020
(Results) (Results) (Results) (Forecast)
Consolidated sales 424.5 471.4 501.2 530.0
[ lidated ti
poit 585 51 nal 760
i 13.8 % 13.8 % 14.3 % 14.3 %
Overseas sales 18.9 43.5 53.0 | 61.0 |

These matenals were prapared for the sole purpese of providing information to use as reference in making investment decisions, and are not intended
as a solicitation for imestment
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| Financial Results Forecasts for FY March 2020
! Capital policy

B Resolution to execute a 3-for-1 share split with record
date June 30, 2019 (from the Board of Directors Meeting on April 25)

B Purpose of the share split
® We seek to boost the liquidity of our shares and broaden our investor
base by lowering the price of each unit investment

Overview of share split

Split shares at a ratio of 3 shares for every

Method of share split -
existing share

Total number of outstanding
shares before split

251,260,000 shares

753,780,000 shares

Total number of outstanding .
(Increased number of shares due to the split:

Ehares sior spiit 502,520,000 shares)

Record date June 30, 2019

Effective date July 1, 2019
These materials were prepared for the sole purpose of providing infarmation to use as reference in making imvestment decisions, and are not intended NI ﬁ
as a solicitation for investment Copyg™t womura Besearch Instnute, L3, A1 ge resanved

> We will execute a 3-for-1 share split with effective date of July 1, 2019. The
purpose of the split is to boost the liquidity of company shares and broaden
the investor base.

» The current share price for NRI stock is over 5,000 yen, and the amount
required to purchase a unit of 100 shares is around 500,000 yen. We believe
that lowering this amount required for investment to the 100,000 yen range
will make it easier for individuals and other investors to acquire and hold
shares of our stock, while also boosting liquidity and helping to broaden the
investor base. This is also in response to efforts by the Tokyo Stock Exchange
to encourage companies with investment units exceeding 500,000 yen to
lower these amounts.

18



Financial Results for FY March 2019

Financial Results Forecasts for FY March 2020

Reference Materials
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Reference materials -Other Financial Result-related Data-
Sales + Consolidated Order Backlog
(JPY billion)
500
400
i FY2018.3
-/ ' (JPY billion)
'/ ——FY2019.3
—— FY FY FY
200 i Mar.2018 Mar.2019 Mar.2020
Consolidated
Order Backlog 238.6 255.2 269.8
100 YoY
atstartof  atend of at end of at end of at end of o 4.9% 7.0% 5.7%
FY 1Q 2q 3Q FY Change
These matenals were prepared for the sole purpose of prowding information to use as reference in making imvestment decisions, and are not intended hRI “
as a solicitation for imestment ¥ s a1 rgrT reseniee
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| Reference materials -Other Financial Result-related Data-
| Cash Flow < Full Year > (P wililion
FY Mar. 2018 | FY Mar.2019 | Yo
! Change
Operating activities 73,493 56,349 (23.3%)
investing activities (17,882) (16,826) (5.9%)
(Except Cash management purpose) (30,162) (15,025) (50.2%)
Free Cash Flow 55,610 39,523 (28.9%)
(Except Cash management purpose) 43,330 41,324 (4.6%)
Financing activities (46,829) (73,106) 56.1%
Net increase in Cash and cash
equivalents 6,251 (35,102) )
(Except Cash management purpose) (6,028) (33,301) 452.4%
Cash and cash equivalents
at end of year 158,303 123,200 (22.2%)
Cash and cash equivalents +
Cash Management purpose investment 185,882 152,743 (17.8%)

matenals were prepared for the sole purpose of providing information to use as reference
a solicitation for investment

in makin;

g investment decisions

and are not intended

« R
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Reference materials -Other Financial Result-related Data-

Order Volume <Total>

FY Mar. 2018* | FY Mar. 2019 Diff.

(JPY million)

Consulting 36,285 40,747 4,462 12.3%
Financial IT Solutions 244,794 265,724 20,929 8.5%
Industrial IT Solutions 174,260 178,221 3,960 2.3%
IT Platform Services 30,154 33,467 3,313 11.0%
Total 485,494 518,161 32,667 6.7%

* NRI partially revised its business segments on April 1,2018 and on October 1,2018. Year-on-year comparisons use the

figures for the same period in the previous year for the business segment following the relevant change.

These matenals were prepared for the sole purpose of providing information to use as referance in making investment decisions, and afe not intended

as a solicitation for investment Copyrgtel homura Smsearh inzttute, L3 AD ¢

- g

22



Reference materials -Other Financial Result-related Data-

Order Volume <Total> ( Domestic/Overseas)

B Order volume domestically (JPY million)
FY Mar. 2018* ‘ FY Mar. 2019

Consulting 27.114 | 30,262 | 3,147 11.6%

Financial IT Solutions 240,837 261,802 20,964 8.7%

Industrial IT Solutions 121,562 138,898 17,336 14.3%

IT Platform Services 29,781 33,309 3,528 11.8%

Total 419,296 464,272 44,976 10.7%

* NRI partially revised its business segments on April 1,2018 and on October 1,2018. Year-on-year comparisons use the
figures for the same period in the previous year for the business segment following the relevant change.

B Order volume of overseas subsidiaries (JPY million)
FY Mar. 2018 FYMar. 2019
Overseas subsidiaries 66,198 | 53,888 | (12,309) (18.6%)
These ]nmeua.ls{were. prepared for the sole purpese of prowding information to use as reference in making investment decisions, and are not intended ) I'NRI ‘
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Reference materials -Other Financial Result-related Data-

Highlights of Consolidated Financial Results <4Q>

B YoY comparison (x are shown as a reference) (JPY million)
4Q FY Mar. 2018 4Q FY Mar. 2019 Diff YoY
(Jan.-Mar.) (Jan.-Mar.) : Change

Sales 129,886 134,179 4,293 3.3%
Operating Profit

before goodwill amortization * 19,642 20,938 1,295 6.6%
Operating Profit 18,523 20,019 1,496 8.1%
Operating Profit Margin

before goodwill amortization* 15.1% 15.6% 0.5P
Operating Profit Margin 14.3% 14.9% 0.7P
Profit attributable to o
owners of parent 9,842 11,082 1,240 12.6%

These T\atne‘nals{were pffpale‘d for the sole purpase of prowding information to use as reference in making investment decisions, and are not intended ) T N_Zl
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Reference materials -Other Financial Result-related Data-

External Sales by Segment <4Q>

(JPY million)

4Q FY Mar.
Share 2019

(Jan.-Mar.)
Consulting 10,921 8.4% 11,698 8.7% 776 71%
Financial IT Solutions 68,714  52.9% 68,059 | 50.7% (655) (1.0%)
Securities 33,148  25.5% 26,748 | 19.9% (6,399) (19.3%)
Insurance 14,466 1.1% 18,909 | 14.1% 4,442 30.7%
Banking 10,433 8.0% 11,271 8.4% 837 8.0%
Other financial 10,666 8.2% 11,130 8.3% 463 4.3%
Industrial IT Solutions 42,053  32.4% 44,222 | 33.0% 2,169 5.2%
Distribution 15,909  12.2% 17,321 | 12.9% 1,412 8.9%
e aclying, Servine s 26,144  20.1% 26,901 | 20.0% 756  2.9%
IT Platform Services 8,195 6.3% 10,199 7.6% 2,003 24.4%
Total 129,886 100.0% 134,179 | 100.0% 4,293 3.3%

* NRI partially revised its business segments on April 1,2018 and on October 1,2018. Year-on-year comparisons use the
figures for the same period in the previous year for the business segment following the relevant change.

These matenals were prepared for the sole purpose of prowding information to use as reference in malang investment decisions, and are not intended

as a solicitation for imestment

Copyrgrtl Nomenn

Nl

BaearTh inyTromy, L A1 AgRT reservee.
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I Reference materials -Other Financial Result-related Data-
I External sales by segment <4Q> (supplementary information)

B Sales by main client (JPY million)
4Q FY Mar. 4Q FY Mar. . YoY
2018 Share** 2019 Share** Diff. Change
(Jan.-Mar.) (Jan.-Mar.)
Nomura Holdings 23,413 18.0% 16,603 | 12.4% (6,810) (29.1%)
Seven & i Holdings 12,086 9.3% 12,476 | 9.3% 390 3.2%
* Percentage of (total) external sales
B Overseas sales GIPY million)
4Q FY Mar. 4Q FY Mar.
2018 Share** 2019 Share**
(BEL R ETA (Jan.-Mar.)

Overseas sales 12,888 9.9% 12,547 9.4% (340) (2.6%)
North America’ 2,164 1.7% 2,339 1.7% 175 8.1%
Oceania’ 8,968 6.9% 8,545 6.4% (423) (4.7%)
Asia, other’ 1,755 1.4% 1,662 1.2% (92) (5.3%)

* Numbers by area are based on location of clients, and numbers per country or area are recorded as reference values.

** Percentage of (total) external sales
These matenals were prepared for the sole purpose of providing information to use as reference in making investment decisions, and are not intended

as a solicitation for investment

Copyret Momura BesearTh instiute, L0, A1 AgeE resanved a
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Reference materials -Other Financial Result-related Data-

Segment Performance Results <4Q>
B Including Inter-segment sales for each segment.

(JPY million)

4Q FY Mar. 4Q FY Mar.
2018* 2019
(Jan.-Mar.) (Jan.-Mar.)
. Sales 11,141 11,905 764 6.9%
Consulting
OP 3,029 2,661 (368) (12.2%)
OPM 27.2% 22.4% (4.8P)
Financial IT Solutions Sales 69,504 68,762 (741) (1.1%)
OP 8,420 7,097 (1,323) (15.7%)
OPM 12.1% 10.3% (1.8P)
(1]
Industrial IT Solutions Sales 42,469 44,902 2,433 5.7%
OP 3,475 5,385 1,909 54.9%
OPM 8.2% 12.0% 3.8P
[T Platform Services Sales 31,763 34,457 2,693 8.5%
OP 3,298 4,823 1,525 46.2%
OPM 10.4% 14.0% 3.6P

* NRI partially revised its business segments on April 1,2018 and on October 1,2018. Year-on-year comparisons use the figures for the
same period in the previous year for the business segment following the relevant change.

These matenals were prepared for the sole purpose of prowding information to use as reference in malang investment decisions, and are not intended

as a solicitation for imestment

Nl

Copyrghtl Nomura EeseatTh InsTTA, Lo A1 FERD el
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Reference materials -Other Financial Result-related Data-
Analysis of increase and decrease factors <4Q>

B Main factors for increases and decreases in external sales and operating profit by segment are

as follows.

Segment

External sales
(+) More consulting projects

(Key) (+) Increase factors, (—) Decrease factors

Operating profit

services, etc.

Consulting inside/outside Japan

Securities (-) Decrease with Nomura Holdings

(+) Increase with life & non-life

Financial IT|Insurance insurance (—) Devaluation of software assets
Solutions [ "~ (+) Increases mainly with banks

R that use new business formats

Other financial, etc.
I ) Distribution (+) Increase with multiple clients
I_r;dustnal including Seven & i Holdings (+) Effect of higher income from
goluﬁons Manufacturing & multiple main clients

IT Platform Services

(+) Increase with Cloud and digital

Common between segments

These matenals were prepared for the sole purpose of prowding information to use as reference in making investment decisions, and are not intended

as a solictation for imestment

Copyrghtl Nomura EeseatTh InsTTA, Lo A1 FERD el .
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Reference materials -Other Financial Result-related Data-

Sales by Service <4Q>

(JPY million)
4Q FY Mar. 2018 4Q FY Mar. 2019 Diff
(Jan.-Mar.) (Jan.-Mar.) .
Consulting Services 23,934 24,519 584 2.4%
System Development &
System Application Sales 41,436 42,105 669 1.6%
System Management &
Operation Services 60,806 62,106 1,300 2.1%
Product Sales 3,709 5,447 1,737 46.9%
Total 129,886 134,179 4,293 3.3%

These matenals were prepared for the sole purpose of prowding information to use as reference in making investment decisions, and are not intended NI
as a solicitation for imestment Copyrghtl Nomura Besearh insTrue, L A1 AghT reserved.




Reference materials -Other Financial Result-related Data-

Consolidated P/L Highlight <4Q>

(JPY million)
4Q FY Mar. 2018 4Q FY Mar. 2019 Diff.
(Jan.-Mar.) (Jan.-Mar.)
Sales 129,886 134,179 4,293 3.3%
Cost of Sales 87,075 90,519 3,443 4.0%
Subcontracting Costs 35,909 40,698 4,788 13.3%
Gross Profit 42,810 43,660 849 2.0%
Gross Profit Margin 33.0% 32.5% (0.4P)
SG&A 24,286 23,640 (646) (2.7%)
Amortization of goodwill 1,118 918 (200) (17.9%)
Operating Profit 18,523 20,019 1,496 8.1%
Operating Profit Margin 14.3% 14.9% 0.7P

These matenals were prepared for the sole purpose of prowding information to use as reference in malang investment decisions, and are not intended
as a solicitation for imestment Copy

vERCE Nomury RasaarTh InsTEA, L A1 FERD resanveel .
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Reference materials -Other Financial Result-related Data-

Consolidated P/L Highlight <4Q> (continued)

4Q FY Mar. 2018 4Q FY Mar. 2019

(JPY million)

(Jan.-Mar.) (Jan.-Mar.)
Operating Profit 18,523 20,019 1,496 8.1%
Non-operating income
ahd 1066 (64) 209 273
Extraordinary income
andloes (3,866) (3,903) (36) 0.9%
S:iﬁrc;trileiales of investment 1,807 3 (1 ,303)

Office reorganization costs (5,532) . (5,532)

Impairment loss - (3,698). (3,698)
Income taxes etc. 4,562 4,994 432 9.5%
Profitattributable to owners 9,842 11,082 1,240 12.6%

of parent

% Due to a decline in profitability for overseas subsidiary Brierley+Partners, Inc., the exceedingly high profitability originally

anticipated can no longer be expected, and an impairment of goodwill (in full) has thus been recorded.

These matenals were prepared for the sole purpose of prowding information to use as reference in malang investment decisions, and are not intended

Nl

as a solicitation for imestment Copyrghtl Nomura Besearh insTrue, L A1 AghT reserved.
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Reference materials -Other Financial Result-related Data-

Order Volume <4Q>

(JPY million)
4Q FY Mar. 2018* ' 4Q FY Mar. 2019
(BEL I ETA (BET I ET A
Consulting 9,674 10,465 790 8.2%
Financial IT Solutions 144,166 163,132 18,965 13.2%
Industrial IT Solutions 99,218 106,443 7,224 7.3%
IT Platform Services 17,358 19,033 1,675 9.7%
Total 270,417 299,073 28,656 10.6%

* NRI partially revised its business segments on April 1,2018 and on October 1,2018. Year-on-year comparisons use the figures for the
same period in the previous year for the business segment following the relevant change.

These matenals were prepared for the sole purpose of providing information to use as reference in making investment decisions, and are not intended NZI

as a solicitation for investment Copyrgtel homua Smsearh inxttute, L3 A1 rght resereed
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Reference materials -Other Financial Result-related Data-

Order Volume <4Q> (Domestic/Overseas )

B Order volume domestically
4Q FY Mar. 2018* 4Q FY Mar. 2019

(JPY million)

(Jan.-Mar.) (Jan.-Mar.) Diff.
Consulting 6,289 6,045 (244) (3.9%)
Financial IT Solutions 142,980 162,242 19,261 13.5%
Industrial IT Solutions 66,960 75,528 8,568 12.8%
IT Platform Services 17,226 18,995 1,768 10.3%
Total 233,457 262,811 29,354 12.6%

* NRI partially revised its business segments on April 1,2018 and on October 1,2018. Year-on-year comparisons use the figures for the
same period in the previous year for the business segment following the relevant change.

B Order volume of overseas subsidiaries (JPY million)

4Q FY Mar. 2018 = 4Q FY Mar. 2019

(Jan.-Mar.) (Jan.-Mar.) Diff.

Overseas subsidiaries 36,960 36,262 (698) (1.9%)

These matenals were prepared for the sole purpose of providing information to use as reference in making investment decisions, and are not intended
as a solicitation for imestment
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I Reference materials -Other Financial Result-related Data-

| Sales Forecasts by Service for FY March 2020

(JPY billion)
FY Mar. 2019 FY Mar. 2020 nif YoY
(Results) (Forecasts) ange
Consulting Services 90.8 95.0 4.1 4.6%
System Development & o
System Application Sales 150.4 165.0 14.5 9.7%
System Management & o
Goetaton Setvices 244.2 255.0 10.7 4.4%
Product Sales 15.6 15.0 (0.6) (4.4%)
Total 501.2 530.0 28.7 5.7%
These rlna!enals{were.nfepared for the sole purpose of prowding information to use as reference in making investment decisions, and are not intended NAU a
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I Reference materials -Other Financial Result-related Data-
CAPEX, R&D and Depreciation Forecasts for FY March 2020

B Capital Expenditure, R&D (JPY billion)
FY Mar. 2019 FY Mar. 2020 Diff. YoY
(Results) (Forecasts) Change
Capital Expenditure 26.2 30.0 3.7 14.2%
Tangible 5.6 8.0 2.3 42.5%
Intangible 20.6 22.0 1.3 6.5%
R&D 3.6 4.0 0.3 9.1%
B Depreciation and Amortization (JPY billion)

Total

FY Mar. 2019

(Results)

304

FY Mar. 2020

(Forecasts)

31.0

0.5

These matenals were prepared for the sole purpose of prowding information to use as reference in malang investment decisions, and are not intended

as a solicitation for investment

Copyrgrel mom

o3 BasewTh inyTromy, L A1 AghT reservee
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I Reference materials -Other Financial Result-related Data-

FY March 2020 Financial Results Forecasts < 1H/2H >

m 1H (JPY billion)
FY Mar. 2019 FY Mar. 2020 Diff. YoY
1H (Results) 1H (Forecasts) Change
Sales 240.4 255.0 14.5 6.1%
Operating Profit 33.1 36.0 2.8 8.7%
Operating Profit Margin 13.8% 14.1% 0.3P
Profit attributable to owners of parent 229 26.0 3.0 13.3%
m 2H (JPY billion)
FY Mar. 2019 FY Mar. 2020 Diff. YoY
2H (Results) 2H (Forecasts) Change
Sales 260.8 275.0 14.1 5.4%
Operating Profit 38.3 40.0 1.6 4.3%
Operating Profit Margin 14.7% 14.5% (0.2P)
Profit attributable to owners of parent 27.9 29.0 1.0 3.6%
These materials were prapared for the sole purpase of providing information 1o use as reference in making investment decisions, and are not intended NRU

as a solicitation for imestment

Copyrght Womurs Sesew

attute, (3. A1 Fights reserved.
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I Reference materials -Other Financial Result-related Data-
Sales Forecasts by Segment for FY March 2020 < 1H/2H >

(JPY billion)
m 1 FY Mar. 2019 1H _— FY Mar. 2020 1H .
" RN Results orecasts
Consulting 15.9 6.6% 17.0 6.7% 1.0 6.9%
Financial IT Solutions 120.3 50.0% 129.0 50.6% 8.6 7.2%
Securities 48.4 20.1% 55.0 21.6% 6.5 13.6%
Insurance 29.3 12.2% 30.0 11.8% 0.6 2.3%
Banking 20.9 B.7% 22.0 8.6% 1.0 4.9%
Other financial 21.6 9.0% 22.0 8.6% 0.3 1.8%
Industrial IT Solutions 89.5 37.2% 92.0 36.1% 24 2.8%
Distribution 32.5 13.5% 33.0 12.9% 0.4 1.4%
Manufacturing, service and other 56.9 23.7% 59.0 23.1% 2.0 3.5%
IT Platform Services 14.6 6.1% 17.0 6.7% 2.3 16.0%
Total 240.4 100.0% 100.0% 14.5 6.1%
(JPY billion)
T FY Mar. 2019 2H . | FY Mar. 2020 2H
b (Results)” (Forecasts)
Consulting 18.9 7.3% 20.0 7.3% 1.0 5.6%
Financial IT Solutions 132.0 50.6% 137.0 49.8% 4.9 3.7%
Securities 51.8 19.9% 55.0 20.0% 31 6.0%
Insurance 35.5 13.6% 36.0 13.1% 0.4 1.3%
Banking 22.4 8.6% 23.0 8.4% 0.5 2.5%
Other financial 221 8.5% 23.0 8.4% 0.8 3.7%
ial IT Soluti 91.3 35.0% 98.0 35.6% 6.6 7.3%
Distribution 34.2 13.1% 35.0 12.7% 0.7 21%
Manufacturing, service and other 57.0 21.9% 63.0 22.9% 5.9 10.4%
IT Platform Services 18.5 71% 20.0 7.3% 1.4 8.1%
Total 260.8 100.0% 275.0 100.0% 14.1 5.4%

* On April 1, 2019 all business of overseas subsidiary ASG Group was re-classified into the Industrial IT Solutions segment. Year-on-year

These matenals were prepared for the sole purpose of providing information to use as reference in making investment decisions, and are not intended
as a solicitation for imvestment Copyrghe Momura Sesearch insttute, LS. AT Aghts reserved.

comparisons use the figures for the same period in the previous year for the business segment following the relevant change.
w
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I Reference materials -Other Financial Result-related Data-

I Sales Forecasts by Service for FY March 2020 < 1H/2H >

m 1H (JPY billion)
FY Mar. 2019 FY Mar. 2020 Diff YoY
1H (Results) 1H (Forecasts) : Change
~Consulting Services 43.7 44.0 0.2 0.6%
System Application Sales 68.9 80.0 1.0 16.0%
e agmant & 120.4 124.0 3.5 2.9%
Product Sales 7.2 7.0 (0.2) (4.0%)
Total 2404 255.0 14.5 6.1%
m 2H (JPY billion)
FY Mar. 2019 FY Mar. 2020 Diff YoY
2H (Results) 2H (Forecasts) i Change
Consulting Services 47.0 51.0 3.9 8.3%
STtan Apeiitton Aafi 81.5 85.0 3.4 4.3%
Oourntion Sooner 123.8 131.0 71 5.8%
Product Sales 8.3 8.0 (0.3) (4.7%)
Total 260.8 275.0 141 5.4%

These matenials were prepared for the sole purpose of prowding information to use as reference

as a solicitation for investment

in making investment decisions, and are not intended

Copyrgml womus es

NI
T p—
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I Reference materials -Other Financial Result-related Data-

I Forecasts for FY March 2020 <Consolidated Earnings Model>

B FY March 2020 Consolidated Earnings Model
- Sales of JPY530.0 billion and Operating profit of JPY76.0 billion

(JPY billion)
FY Mar. 2018 FY Mar. 2019 | FY Mar. 2020 YoY
(Results) (Results) (Forecasts)* Diff.
Sales 471.4 501.2 530.0 28.7 5.7%
Cost of Sales 311.8 336.5 356.0 194 5.8%
Personnel 104.0 111 116.0 4.8 4.4%
Subcontracting Costs 135.5 150.6 160.0 9.3 6.2%
Depreciation 30.0 28.7 29.0 0.2 1.0%
Gross Profit 159.6 164.7 174.0 9.2 5.6%
Gross Profit Margin 33.9% 32.9% 32.8% (0.0P)
SG&A 94.4 93.2 98.0 4.7 5.0%
Operating Profit 65.1 71.4 76.0 4.5 6.4%
Operating Profit Margin 13.8% 14.3% 14.3% 0.1P

These matenals were prepared for the sole purpose of prowding in
as a solicitation for investment

formation to use as reference

* Figures are consolidated estimates for preparing this earnings model.
in making investment decisions, and are not intended
Copyrghel womur Bessarh instiute, L. A

N .
s
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| Reference materials -Other Financial Result-related Data-

| Capital Investments

B Capital expenditure forecast to be JPY30.0 billion
Trends in capital expenditure

Capital

2 il Depreciation and
expenditure and deprECIatlon Amortization
{JPY biliion) {JFY biiiion)
42.4
® Investment in tangible fixed
80.0 - 40.0
assets
- Boosting capabilities of cloud
services platforms, etc.
60.0 - 30.0
® Investment in intangible fixed :
assets 400 } ass 38.6 382 L 20.0
+ Added functions and system 310 31.0 280 30.0
T . 21.3 26.2
compatibility for shared online 250 220
services 200 |8 W F & 2 | 100
» Overhaul service platforms for & 20.6
industrial IT services clients 197 161
+ Investments to create and grow DX 00 ; L 00
business, etc. 123 133 143 153 163 173 183 193 20.3(e)  (FY)
- Tangible Asset Intangible Asset === Depreciation and Amortization
These matenals were prepared for the sole purpose of prowding information to use as reference in making investment decisions, and are not intended NI ﬁ
as a solicitation for investment Copyrght homurs BeseaTh instiue, 8. A1 Ag resarved
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Reference materials -Other Financial Result-related Data-

R&D Expenses

B Bolster business development to achieve Vision2022

Current R&D
Themes

® Business development
* More active strategic business exploration
+ Cultivating digital talented workers. etc.

® Technological research

» Boosting technological competitiveness,
researching technological trends for
business development

+ Partnerships with research institutions
* Production innovation etc.

® Recommendations for society

+ Recommendations for society and
management of the future

These matenals were prepared for the sole purpose of prowding information to use as reference in malang investment decisions, and are not intended NU .

as a solicitation for imestment

Trends in R&D Expenses

(JPY billion)

123 133 143 153 163 17.3 183 19.3 20.3(e)

Copyrghtl Nomers Reseah insTrue, Lo AT FERT reseves
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Reference materials -Other Financial Result-related Data-

NRI’'s employees + Partners (in Japan & China)
® NRI Group-s employees

ﬁm': ’:,:’m:, NRI Group’s employees ::,':3'::::&” Employees at overseas bases
Personnel: 14,000 r——— 00 (Head count)
* in Apr.
12,578 oo L w

3,500
3,000

10,000

B Management Consultants -

m Systems Consultants

Subsidiaries 2,500
®m Application Engineers 6,000 a9 2000
B Technical Engineers, etc. 40 1,500
NRI (non-consolidated) 100 1,000
20 - I l I
n N
] 0 o
1.3 123 133 143 153 163 173 183 193 (FY)

11.3 12.3 13.3 14.3 15.3 16.3 17.3 18.3 193 (FY)

266
8,000

g

g

B Subcontractors (Head count) Personnel of subcontractors
15,000
m Offshore development Partners _ ' Offshore development
in China ane: < Partners in China

18 partners in 19 regions

Personnel: approx. 4,000 '
5,000
. . Pagtner Eompanies in Japan
B Partner Companies in Japan
0 9.3 0.3 1.3 123 133 14.3

Personnel: Approx. 7.000 8.3 153 163 173 183 193 (FY)
.
These matenals were preparad for the sole purpase of p(ﬂ‘rlﬂll\g information to use as reference in makmg investment decisions, and are not intended As ofend Mar‘ 201 g m] 42
as a solicitation for investment Copyrgtel homura SeseaTe inztiute, L3 AT rgt reseeed
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This document contains statements that constitute forward-looking statements. These
statements include descriptions regarding the intent, belief or current expectations of
the Company or its offcers with respect to the consolidated results of operations and

Such forward-looking statements are not guarantees of future performance and involve
risks and uncertainties, and actual results may differ from those in the forward-looking
statements as a result of various factors.

events or circumstances.

Figures given in the reference data related to the financial results forecasts are figures

The Company does not undertake to revise forward-looking statements to reflect future
which are only intended to convey the Company’s current circumstances and outlook.
th

Tha CfAamnanu dnae nat 1indartalla 0 raviea a fararacte tn raflart nawr infarmatinn Ar
The LUTTIPGITY UUTS vt undertake to revise the forecasts to reflect new information or
circumstances.
These matenals were prepared for the sole purpose of prowding information to use as reference in malang investment decisions, and are not intended NU
as a solicitation for imestment Copyrght® Nomors Bassarth ingTrute, Lo AT Aghn rEserved
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